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|SUBJECT

Otrdinance Authorizing the Levy of a Special Tax within Community Facilities District 2009-

1 (Vineyards at Anderson)

[RECOMMENDATION

The City Manager recommends that the City Council:

Enact (second reading) Ordinance No. 762, Authorizing the Levy of a Special Tax within
Community Facilities District 2009-1 (Vineyards at Anderson), as introduced (first reading)

on August 25, 2009.

| FISCAL IMPACT

The formation of CFD 2009-1 was completed by the City Council at their August 25, 2009 meeting.
The proposed ordinance would conclude the authorization to levy special taxes on the subject

properties within the CFD.

The purpose of forming this CFD is to issue tax-exempt bonds to finance the construction of public
infrastructure and facilities to serve the proposed Vineyards at Anderson development. The CFD
would also be able to provide limited funding for future annual operating expenses for City and Fire
Protection District services, such as police and fire services. All the costs associated with formation
of the district and the issuance of bonds will be paid from bond proceeds and do not impact the

City’s general fund, or any other city funding soutce.
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The maximum proposed bond issuance for CFD 2009-1 is $45 million, and the maximum total
property tax and assessments, including the basic 1% levy, the voter-approved Shasta-Tehama-
Trinity Community College District General Obligation Bond, the City lighting and landscaping
assessment for the Vineyards, the Fire District’s vegetation management special taxes for the
Vineyards, and all Vineyards CFD special taxes, all inclusive, for any parcel, is in aggregate a
maximum of 1.75% of the assessed parcel value. There is no fiscal impact of this proposal to any
other region of the City.

DISCUSSION and BACKGROUND J

At their meeting on August 25, 2009, the City Council took several actions that, combined, formed
Community Facilities District 2009-1 (Vineyards at Anderson) and authorized the levy of special
taxes. State Jaw requires that the levy of the special taxes be authorized by ordinance, and the City
Council introduced this ordinance during the August 25 meeting. Tonight the City Council is being
asked to adopt this ordinance.

The proposed ordinance authorizes and directs the City Manager to prepare the annual Special Tax
roll in accordance with the Resolution of Formation, and to present the roll to the City Council for
consideration. Upon the approval of the roll the ordinance grants authorization and direction to the
City Manager, to provide appropriate information to the Shasta County Auditor, to affect the correct
and timely billing and collection of the Special Tax on the secured property tax roll of the County.

EXHIBITS

1. Otrdinance of the City Council of the City of Anderson acting as the Legislative Body of
Community Facilities District No. 2009-1 (Vineyards at Anderson) of the City of Anderson,
authorizing the Levy of a Special Tax in such Community Facilities District.
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Section 1. By the passage of this Ordinance the City Council hereby authorizes and levies special
taxes within the District pursuant to the Act, at the rate and in accordance with the formula (the “Rate and
Method”) set forth in the Resolution of Formation, which Resolution is by this reference incorporated
herein. The special taxes are hereby levied in each fiscal year hereafter until payment in full of any bonds
issued by the City for the District (the “Bonds”), all as contemplated by the Resolution of Formation and the
Resolution Determining Necessity.

Section 2. This City Council, acting as the legislative body of the District, is hereby further
authorized to annually determine the special tax to be levied within the District for the then current tax year
or future tax years; provided, however, the special tax to be levied shall not exceed the maximum special
tax authorized to be levied pursuant to the Rate and Method.

Section 3. Properties or entities of the State, federal or local governments shall be exempt from
any levy of the special taxes.

Section 4. All of the collections of the special tax shall be used as provided for in the Act and in
the Resolution of Formation including, but not limited to, the payment of principal of and interest on the
Bonds, the replenishment of the reserve fund for the Bonds, the payment of the costs of the City in
administering the District, and the costs of collecting and administering the special tax.

Section 5. The special taxes herein authorized to be levied, to the extent possible, shall be collected
in the same manner as ad valorem property taxes and shall be subject to the same penalties, procedure, sale
and lien priority in any case of delinquency as applicable for ad valorem taxes; provided, however, the
District may utilize a direct billing procedure for any special taxes that cannot be collected on the County
tax roll or may, by resolution, elect to collect the special taxes at a different time or in a different manner if
necessary to meet its financial obligations. In addition, the provisions of Section 53356.1 of the Act shall
apply to delinquent special tax payments.

Section 6. The special taxes authorized to be levied shall be secured by the lien imposed pursuant
to Sections 3114.5 and 3115.5 of the Streets and Highways Code of the State of California, which lien shall
be a continuing lien and shall secure each levy of the special tax. The lien of the special tax shall continue in
force and effect until the special tax obligation is prepaid, permanently satisfied and canceled in accordance
with Section 53344 of the Government Code of the State of California or until the special tax ceases to be
levied by the City Council in the manner provided in Section 53330.5 of said Government Code.

Section 7. If for any reason any portion of this ordinance is found to be invalid, or if the special tax
is found inapplicable to any particular parcel within the District, by a court of competent jurisdiction, the
balance of this ordinance and the application of the special tax to the remaining parcels within the District
shall not be affected.

Section 8. The Mayor shall sign this Ordinance and the City Clerk shall cause the same to be
published within fifteen (15) days after its passage at least once in a newspaper of general circulation
published and circulated in the City pursuant to the provisions of Government Code Section 36933.

Section 9. This ordinance shall go into effect thirty (30) days after the date of its passage and
adoption.



THE FOREGOING ORDINANCE WAS INTRODUCED AND FIRST READ at a special
meeting of the City Council of the City of Anderson on the 25th day of August, 2009; and was PASSED
AND ADOPTED at a regular meeting of the City Council of the City of Anderson on the 15th day of
September, 2009, by the following vote:

AYES:

NOES:

ABSENT:

ABSTAIN:

Butch Schaefer
Mayor of the City of Anderson

ATTEST:

Juanita Barnett
City Clerk of the City of Anderson



