
has sufficient cash on hand and annual cash flow to make these payments and still meet all financial 
obligations. The $17,100 payment to the City of Anderson would be deposited to the City's General 
Fund. 

IDISCUSSION and BACKGROUND 

California Redevelopment Law requires that Redevelopment project areas return 20% of their gross 
tax increment revenues to the taxing agencies in the area. Thus, for the City's Southwest project 
area, the Agency will "pass through" approximately $230,000 to the local school districts, the fue 
district, and several other agencies. Each Agency's host City can also receive their share of "pass 
through" payments - in the 2008/2009 fiscal year, the Southwest Project Area passed-through 
$24,000 to the City's general fund. 

When the SHASTEC project area was formed in 1996, the three partners (City of Anderson, City of 
Redding, County of Shasta) agreed that the host jurisdictions would forego their share of pass­
through payments so that these funds could be used by the SHASTEC Project Area for capital 
improvements. While this was important when the project area was young, the project area now has 
adequate capitalization and no longer needs to retain the host jurisdictions pass-through payments. 

The three SHASTEC partners have reviewed this information and agree that it is now appropriate 
for SHASTEC to begin making pass-through payments to the cities of Anderson and Redding and 
the County of Shasta. This will result in an increase in property tax revenues to the City'S general 
fund of approximately $17,100 in the 2009-2010 fiscal year. A copy of the S.HASTEC Technical 
Committee report is attached and provides additional information. 

IATTACHMENTS 

1. Report from the SHASTEC Redevelopment Project Technical Committee. 

2. Redevelopment Agency Resolution authorizing the pass-through of tax increment revenues to 
SHASTEC partner jurisdictions and amending the 2009-2010 SHASTEC budget. 

3. City Council Resolution electing to receive the pass-through of tax increment revenues and 
amending the 2009-2010 City of Anderson General Fund budget. 
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ATIACHMENT3 

RESOLUTION NO. 09­

A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ANDERSON
 
ELECTING TO RECEIVE THE PASS-THROUGH OF TAX INCREMENT
 

REVENUES AND AMENDING THE 2009/2010 GENERAL FUND BUDGET
 

WHEREAS, when the SHASTEC Project Area was formed in 1996, each partner 
jurisdiction agreed to forego receipt of pass-through payments in order to assist in capitalizing the 
new project area; and 

WHEREAS, now, more than ten years later, the project area has sufficient funds to meet its 
obligations and still make the pass-through payments to partner jurisdictions; and 

WHEREAS, pursuant to Health and Safety Code section 33607.5, the partner jurisdictions 
wish to start receiving these pass-through payments beginning in the 2009-2010 fiscal year. 

NOW, THEREFORE, BE IT RESOLVED that the City Council of the City of Anderson 
finds as follows: 

1. The City of Anderson elects to receive its pass-through payments as provided by the 
Health and Safety Code effective with the 2000-2010 fiscal year. 

2. The City of Anderson General Fund budget for the 2009-2010 fiscal year is amended as 
follows. 

Account Current 
001-4400 $1,585,000 

PASSED AND ADOPTED by the City Council of the City of Anderson this 1st day of September 
2009, by the following vote: 

AYES: 
NOES: 
ABSTAIN: 
ABSENT: 

Butch Schaefer, Mayor 

ATIEST: 

Juanita Barnett, City Clerk 


